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December 10, 2003

The Honorable Condoleezza Rice
Assistant to the President for National Security Affairs

The White House

Washington, DC 20500

Dear Ms. Rice:

HENRY A. WAXMAN, CALIFORNIA,
RANKING MINORITY MEMBER

TOM LANTOS, CALIFORNIA

MAJOR R, OWENS, NEW YORK

EDOLPHUS TOWNS, NEW YORK

PAUL E. KANJORSKI, PENNSYLVANIA

CAROLYN B. MALONEY, NEW YORK

ELIJAH E. CUMMINGS, MARYLAND

DENNIS J. KUGINICH, OHIO

DANNY K. DAVIS, ILLINOIS

JOHN F.TIERNEY, MASSACHUSETTS

Wi, LACY CLAY, MISSOURI

DIANE E. WATSON, CALIFORNIA

STEPHEN F. LYNCH, MASSACHUSETTS

CHRIS VAN HOLLEN, MARYLAND

LINDAT. SANCHEZ, CALIFORNIA

C.A. DUTCH RUPPERSBERGER,
MARYLAND

ELEANOR HOLMES NORTON,
DISTRICT OF COLUMBIA

JiM COOPER, TENNESSEE

CHRIS BELL, TEXAS

BERNARD SANDERS, VERMONT,
INDEPENDENT

As a followup to the letter I sent to you earlier today with Rep. John D. Dingell, I am
attaching materials my staff received from the U.S. Army Corps of Engineers at a briefing on
November 17, 2003, for your personal review.

As you can see, this information raises serious questions about the prices to import
gasoline from Kuwait into Iraq. Halliburton is charging $2.64 per gallon for gasoline that should
cost around $1.00 per gallon. This gasoline is then being resold inside Iraq for $0.05 to $0.15

per gallon.

Clearly, this 1s not a good deal for the U.S. taxpayers or the U.N. Oil for Food Program,
both of whom are paying for these gasoline imports.

Enclosure

incerely,

L G VW
enry A. Waxinan

Ranking Minority Member



The Cost 9n Gasoline

* From Turkey

Fuel $.89 / gal
Transport $.22/ gal
Other $.02 / gal
Markups  $.11/ gal

$1.24 / gal

 From Kuwait

Fuel $1.17 / gal
Transport $1.21 / gal
Other $.02 / gal
Markups  $.24 / gal

$2.64 / gal



Why $2.64 per Gallon?

» Gasoline cost $1.17 per gallon
- Transportation cost  $1.21 per gallon

* Other & mark ups $0.26 per gallon



Why is Transportation $1.21 / gal?

Kuwait had virtually no truck fleet

- Had to import trucks from Saudi Arabia,
Turkey, and Jordan.

Kuwait lacked sufficient drivers

- Brought in drivers from India, Pakistan, and the
Phillipines, and has to house and feed them.

Inability to schedule trucks caused many change
orders. Trucks were then leased by the month.

Losses due to attacks, hijackings, and looting



